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Background on Rexit 

 

Rexit Berhad (“Rexit” or “Company”), its subsidiary companies and associated company (“Rexit 

Group” or “Group”) is one of the leading IT solutions providers in Malaysia for the general insurance 

industry. The Rexit Group is principally involved in the development and implementation of multiple 

application front-end and back-end general insurance solutions.   

 

Rexit’s main proprietary software includes its Electronic Agency Services Centre (“e-Cover”) portal, 

Integrated Insurance Management System (“IIMS”) and Electronic Cover Notes Solution (“e-Cover 

Note”). Its other value-added services include maintenance and technical services as well as system 

sales and integration services.   

 

In 2005, the government implemented electronic motor cover notes for motor vehicles insurance, 

namely eINSURANS. In conjunction with this, the Rexit Group introduced its e-Cover portal with 

approval from Bank Negara Malaysia, which is a web-based one-stop insurance service centre that 

connects the public, insurance agents, telecommunication companies, banks, insurance companies 

and JPJ that enables insurance transactions to be performed online.  

 
Currently, Rexit is in a dominant position for the electronic cover note solution segment with more 

than 19,000 registered users, 6 insurance companies, 3 banks and telecommunication companies 

participating in the e-Cover portal. The 6 General insurance companies  are Kurnia Insurans 

(Malaysia) Berhad, Allianz General Insurance Malaysia Berhad, Tokio Marine Insurans (Malaysia) 

Berhad, Jerneh Insurance Berhad, Multi-Purpose Insurans Berhad and Commerce Assurance 

Berhad, which uses Rexit’s e-Cover portal to transact their motor insurance businesses as well as 

other classes of General insurance.  The participating banks are Alliance Bank Berhad, Hong Leong 

Bank Berhad and Southern Bank Berhad. In its first full year of operations, more than 3.3 million 

policies covering RM1.2 billion in terms of gross premium have been transacted. This accounts for 

approximately half of the transactions in the local motor insurance sector processed through the e-

Cover portal. 
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Proforma Results of the Rexit Group 

 
Proforma results of the Rexit Group 

for financial year ended 30 June* 

 2003 2004 2005 

Proforma 
Unaudited 6-month 

period ended 31 
December 2005 

 RM’000 RM’000 RM’000 RM’000 
Turnover 6,483 13,790 25,257 10,679 
Profit Before Tax  (“PBT”) 1,588 2,116 3,269 3,541 
Profit After Tax (“PAT”) 1,092 1,534 3,008 3,319 
PAT after pre-acquisition profit ^ - - - 3,173 

 

Notes:- 

* As extracted from Rexit’s prospectus dated 20 October 2005 

^ Pursuant to Rexit’s restructuring and listing scheme, Rexit completed the acquisition of 100% equity interest 

in Rexit Solutions Sdn Bhd (“Rexit Solutions”), Rexit (M) Sdn Bhd (“Rexit (M)”) and Rexit Software Sdn Bhd 

(“Rexit Software”) on 30 August 2005.  As such, the profits of Rexit Solutions, Rexit (M) and Rexit Software 

before 30 August 2005 of the financial year ending 30 June 2006 are pre-acquisition profits 

 

Turnover  

For the 6-month period ended 31 December 2005 (“1H2006”), the proforma Group’s cumulative 

turnover of RM10.679 million was mainly derived from its proprietary software sales such as the IIMS 

and e-Cover portal services. Rexit’s proprietary software sales and its related services accounted for 

62% of the Group’s total turnover. This represents an increase in the proportion of Rexit’s proprietary 

software sales to total turnover from 38% in the financial year ended 30 June 2005 (“FYE2005”) to 

62% in 1H2006 which can illustrated as follows:- 

 

 

 

 

 

 

 

 

 

 

 

 

Turnover Derived in 1H2006
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Proprietary software sales and its related services Hardware sales

Turnover Derived in FYE2005
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Net Profits 

 

In line with the increase in the composition of proprietary software sales, Rexit Group achieved higher 

profits for 1H1006 as compared to FYE2005. The proforma Group’s PAT achieved in 1H2006 of 

RM3.3 million (annualised: RM6.6 million) is higher than the PAT achieved in the FYE2005 of RM3.0 

million.  The significant improvement in PAT can be attributed mainly to the high acceptance of the e-

Cover portal services and increased sales of its proprietary software.   

 

Utilisation of Proceeds 

 

The Company was listed on the MESDAQ Market of Bursa Malaysia Securities Berhad (“Bursa 

Securities”) in 2005.  As at 6 February 2006, Rexit had utilised approximately 24.3% of the proceeds 

raised from its Initial Public Offering (“IPO”) exercise.  The breakdown of the utilisation of the listing 

proceeds is set out in table below. 

 

 Proposed 
Utilisation 
Proceeds* 

Amount 
Utilised as at 

6.2.2006 

Transfer** Amount 
outstanding 

Expected 
timeframe 

for 
utilisation* 

 RM’000 RM’000 RM’000 RM’000  
Research and 
development 
(R&D) 

2,000 0 0 2,000 End of 2006 

Working capital 2,454 0 127 2,581 End of 2006 
Estimated listing 
expenses 

1,600 1,473 (127) 0 - 

 6,054 1,473 0 4,581  
 

Notes:- 

* Proposed utilisation as set out in Rexit’s prospectus dated 20 October 2005. 

** The unutilised listing expenses of approximately RM127,000 is transferred to working capital. 
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Recent Developments 

 

Rexit completed its listing on the MESDAQ Market of Bursa Securities on 16 November 2005.   

 

Since its listing, the Company has concluded major sales contracts as follows: - 

• Service agreement signed with Allianz General Insurance, to supply them the IIMS and related 

services for a total value of RM3,000,000.  Allianz General Insurance is Rexit’s third participant to 

use the Group’s IIMS.  The other two participant companies are Kurnia Insurans (Malaysia) 

Berhad and Tokio Marine Insurans (Malaysia) Berhad; and 

• E-Cover agreement signed with Commerce Assurance Berhad, to provide them e-Cover portal 

services.  The value of the deal is charged based on annual subscription per agent, plus additional 

charges based on business transactions.  Commerce Assurance Berhad has about 2,000 agents.  

 

Future Prospects 

 

Moving forward, the management believes that the prospects and growth for Rexit Group remain 

bright.  Growth is expected to be driven by the following key factors:- 

 

Securing of new insurance companies customers for its e-Cover 

Apart from the existing e-Cover portal registered insurance companies, the Group is pursuing more 

insurer customers to migrate to its e-Cover portal in 2006. Rexit Group believes that this would have a 

positive effect on the Group’s earnings as the Group charges insurers subscription and transaction 

fees for usage of its e-Cover portal. In the short period of time since its Listing, the Group has added 

Commerce Assurance Berhad as its sixth insurance company to use its online e-Cover portal services 

and hence this will further increase the Group’s market share.   

 

Earnings grow in tandem with the automobile sales  

Rexit generates revenues mainly from subscription and transaction fees through its e-Cover portal. As 

such, the expected increase in the number of vehicles on the roads is expected to boost Rexit’s 

revenues.  
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Expansion of e-Cover portal services 

Besides motor insurance, the e-Cover portal has also been expanded to cover other classes of 

general insurance such as fire, marine, foreign workers insurance guarantee and drivers/passengers 

personal accident. Rexit’s e-Cover portal not only connects more than 19,000 registered users, 6 

insurance companies and JPJ, but it is also connected to telecommunication companies to enable 

“Short Messaging Services” and 3 banks to facilitate electronic payment and settlement. The Group is 

currently working towards further expanding the applications for e-Cover portal and is in negotiations 

with major financial institutions to facilitate electronic applications for hire purchase businesses. The 

new products and services will further enhance revenues of the Group. 

 

Estimated increase in recurring income 

The Group anticipated further recurring income from the subscription and transaction fees from its e-

Cover portal services. This will grow as the number of users and services for the e-Cover portal 

increases. 

 

Regional expansion 

Rexit Group’s revenues are currently wholly derived from domestic market.  Moving forward, the 

Group will expand into the ASEAN region by first working with existing clients that have regional 

operations.  The Group has already developed a Thai language version of its e-Cover for Kurnia 

Insurance’s operations in Thailand.  This new portal is expected to be commercially rolled out in 2006.  

 

The Group is currently exploring a venture into the Indonesian market and this is expected to  be 

concluded soon. 

 

Strong cash position to drive future growth 

In addition to the above, with the listing proceeds raised through Rexit’s IPO exercise, the Group has 

cash equivalents as at 31 December 2005 of RM19.135 million.  Accordingly, Rexit is in strong 

financial position to pursue its regional business expansion plan and the development of new products 

and services to drive revenue growth. 

 

Backed by the said factors, the Directors believe that the Group’s prospects for 2H2006 will remain 

favourable. 

 


